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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  August 24 - September 4, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Milk production declined 
seasonally, but is up year to date. But, Ireland and the 
Netherlands are far above average production. Unfavorable 
weather in some regions has led to declines. Farm level prices 
are at historic lows. Farmers would like to see a government 
payout as some cannot sustain at current pricing levels.  
 
 
 
 
BUTTER/BUTTEROIL: Prices for butter and butteroil are 
steady to lower. Production is lower due to decreased milk 
volumes and lower fat content. Some end users are reporting 
being contracted through 2015. Export demand is steady to 
increasing due to higher U.S. prices. PSA butter stock levels 
on August 23 were 104,420 MT. The top three countries, the 
Netherlands, France, and Germany, accounted for 70% of the 
holdings. According to Eurostat, EU June butter production is 
up 6.3% and January through June production is up 1.4%. 
According to GTIS, YTD through June exports are 17.4% 
above year ago levels. Saudi Arabia was the main importer, 
followed by the United States and Egypt.  
                                                   
 
 
82% BUTTERFAT:              2,625 - 2,950                           
99% BUTTERFAT:              3,150 - 3,575      
 
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder prices 
are steady in a weak market. Export demand is low. 
Production is increasing as manufactures are choosing to 
make butter and SMP or cheese for better returns. Stocks are 
increasing. Some manufacturers are reluctant to put stocks 
into intervention. As of August 23, there are 8,859 MT of 
SMP offered into public intervention. Belgium has the highest 
amount of stocks in intervention with 3,861 MT. Private 
Storage Arrangements (PSA) skim milk powder stock levels 
on August 23 amounted to 28,124 MT. Manufacturers in 
Germany have the largest volumes with 7,693 MT in holding. 
According to GTIS, EU SMP exports were down slightly in 
June. China imports have increased monthly since January, 
but are still lower than year ago levels. Egypt imports are up 
66% year to date. According to Eurostat, EU June SMP 
production was up 2.2% and YTD 3% up from January 
through June 2014.   
                              
                                                                  
1.25% BUTTERFAT:                          1,600 - 1,900   
 
 
 
 

WHOLE MILK POWDER (WMP): Whole milk powder prices 
increased in an unsettled market. Spot demand is weak. Most 
manufacturers are making product for current orders. Export 
demand is weak as international prices are lower. According to 
GTIS, January to June EU exports are 10% lower than 2014. 
According to Eurostat, June EU WMP production is 1.2% below 
June 2014 levels and YTD 11.2% below January – June 2014 levels.         
                                            

26% BUTTERFAT:                            1,900 - 2,250       
 
 
 
SWEET WHEY POWDER: Whey prices are steady to 
lower in a weak market. The low prices have some 
manufacturers not wanting to hold onto high stock levels, 
even at lower returns. Some sources indicate a slight increase 
in export demand globally, mainly for infant food. According 
to GTIS, June whey exports increased. China imports are up 
6% year to date.                                              
 
                                            

NONHYGROSCOPIC:                             525 - 750              
 
 
 
EASTERN OVERVIEW: Milk production is up. Weather 
conditions have been favorable in most of the region. Milk 
prices are at, some feel, unsustainable levels. Preliminary milk 
production estimates for June indicates milk deliveries in 
Poland are above year ago levels.     
 
 
 
 
 Exchange rates for selected foreign currencies:  
   August 31, 2015  
 
  .1075 Argentina Peso  .0083 Japan Yen  
  .7113 Australian Dollar .0597 Mexican Peso           
  .7609 Canadian Dollar     .6340 New Zealand Dollar 
1.1212 Euro       .2649 Poland Zloty 
  .0151 India Rupee      
 
To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0597) 
= 16.7504 Mexican Pesos.  Source: "Wall Street Journal"  
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